The first third of 2022 was a brutal period
for bonds, and the $3.9 trillion municipal
market was not immune, posting the
worst start to a year in the history of the
Bloomberg Municipal Bond Index. During
May, however, municipal bonds began to
bounce back.
“The market is showing some signs of
strength, but what’s been going on this
year is that Fed policy has disrupted the
normal demand for the municipal
market,” said Eagle Asset Management
Portfolio Manager Burt Mulford, CFA.
“There’s been heightened interest rate
volatility with investors pulling out of
municipal mutual funds.”
For several reasons, however, Mulford
doesn’t see investors staying out of
munis. And when it comes to reacting to
emerging opportunities in the muni
market, he said, timing matters.
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THE STATE OF MUNICIPALS. Current trends, historical context.
 Mulford sees three reasons to like municipal bonds now
 Credit quality in the space is strong and solid. Moreover, boosted by federal aid,
credit fundamentals – including rainy day fund balances, state tax revenues, and
pension liabilities – rebounded quickly following the outbreak of the pandemic.
 Valuations are attractive.
 The market can bottom before outflows from the space reverse, creating a
compelling risk-reward opportunity. Waiting for technical indicators to improve
could mean missing out on attractive buying opportunities.

 After peaking in mid-April, outflows from municipals began to decline into May. “I think
this is a signal that the market was ripe for a turnaround,” Mulford said.
 Strong returns historically have followed significant rises in municipal yields.
 Since 1992, there have been six periods where AAA rates climbed 100 basis points
or more in a time frame similar to recent history. In the 12 months that followed
those rises, 10-year municipal index total returns rose from 5.10% to 21.10% during
each of those time periods.*
 The market-implied tax rate for municipal bonds is now 24%, creating a compelling
opportunity compared to corporates for investors with medium-range tax rates.
 Eagle’s fixed income team is focused primarily on the 10- to 15-year part of the curve,
offsetting some of that length with short-term 1- and 2-year paper.

“We’re expecting a turnaround to continue,” Mulford said. “Even though munis have gotten
somewhat pricier, muni valuations are still cheap relative to past expectations.”

* The six periods and the (ensuing 12-month total returns of the 10-year municipal index) were:
Jan. 13, 1994 through April 4, 1994 (9.70%);
June 10, 2003 through Aug. 27, 2003 (9.50%);
July 28, 2008 through Oct. 15, 2008 (21.10%);
April 5, 2013 through June 24, 2013 (8.60%);
Sept. 8, 2016 through Nov. 29, 2016 (5.10%); and
Dec. 31, 2019 through March 20, 2022 (14.10%).
Source: ICE Data Indices, LLC and Bloomberg; as of May 18, 2022.

Contact us at 1.800.237.3101 or visit eagleasset.com
to learn more about how Eagle’s fixed income strategies can help your clients pursue
their financial goals.

About Eagle Asset Management
Eagle Asset Management is built on the cornerstones of intelligence, experience and conviction, driven
by research and active portfolio managers. Our long-tenured investment teams manage a diverse suite
of fundamental equity and fixed income strategies designed to meet the long-term goals of institutional
and individual investors. Our teams have the autonomy to pursue investment decisions guided by their
individual philosophies and strategies.
About Carillon Tower Advisors
Carillon Tower Advisors is a global asset management company that combines the exceptional insight
and agility of individual investment teams with the strength and stability of a full-service firm. Together
with our partner affiliates – Chartwell Investment Partners, ClariVest Asset Management, Cougar Global
Investments, Eagle Asset Management, Reams Asset Management (a division of Scout Investments) and
Scout Investments – we offer a range of investment strategies and asset classes, each with a focus on
risk-adjusted returns and alpha generation. Carillon Tower Advisors believes in providing a lineup of
institutional-class portfolio managers – spanning a wide range of disciplines and investing vehicles – is
the best way to help investors seek their long-term financial goals.
Risk Considerations
Investing involves risk, including risk of loss.
Diversification does not ensure a profit or guarantee against loss.
Investing in bonds involves risks that may adversely affect the value of your investment such as inflation
risk, credit risk, call risk, interest rate risk, and liquidity risk, among others. The two most prominent
factors are interest rate movements and the credit worthiness of the bond issuer. Investors should pay
careful attention to the types of fixed income securities that comprise their portfolios and remember that,
as with all investments, there is the risk of loss of capital.
Disclosure
Index or benchmark performance presented in this document does not reflect the deduction of advisory
fees, transaction charges, or other expenses, which would reduce performance. Indexes are
unmanaged. It is not possible to invest directly in an index. Any investor who attempts to mimic the
performance of an index would incur fees and expenses which would reduce return.
This document is a general communication being provided for informational purposes only. It is
educational in nature and not designed to be taken as advice or a recommendation for any specific
investment product, strategy, plan feature, or other purpose in any jurisdiction, nor is it a commitment
from Carillon Tower Advisers or any of its affiliates to participate in any of the transactions mentioned
herein. Any examples used are generic, hypothetical, and for illustration purposes only. This material
does not contain sufficient information to support an investment decision, and it should not be relied
upon by you in evaluating the merits of investing in any securities or products. In addition, users should
make an independent assessment of the legal, regulatory, tax, credit, and accounting implications and
make determinations together with their own professionals in those fields. Any forecasts, figures,
opinions, or investment techniques and strategies set out are for information purposes only, based on
certain assumptions and current market conditions, and are subject to change without prior notice. All
information presented herein is considered to be accurate at the time of production, but no warranty of
accuracy is given and no liability in respect of any error or omission is accepted. It should be noted that
investment involves risks, the value of investments and the income from them may fluctuate in
accordance with market conditions and taxation agreements, and investors may not get back the full
amount invested. Both past performance and yields are not reliable indicators of current and future
results.

Past performance does not guarantee or indicate future results. No inference should be drawn by
present or prospective clients that managed accounts will achieve similar performance in the future.
Investment in a portfolio, investment manager, or security should not be based on past performance
alone. Because accounts are individually managed, returns for separate accounts may be higher or
lower than the average performance stated. Individual portfolio/performance results may vary due to
market conditions, trading costs and certain other factors, which may be unique to each account. There
is no guarantee that these investment strategies will work under all market conditions, and each investor
should evaluate their ability to invest for the long term, especially during periods of downturn in the
market. Investing in equities may result in a loss of capital. Investing involves risk and you may incur a
profit or a loss. Investment returns and principal value will fluctuate so that an investor’s portfolio, when
redeemed, may be worth more or less than their original cost.
This information is not intended to serve as investment, tax, legal, or accounting advice. It should not be
considered a recommendation to engage in or refrain from taking a particular course of action and is not
an endorsement, recommendation, or sponsorship of any securities, services, or other investment
property. It has been prepared for informational purposes only, and you should consult your own
investment, tax, legal, and/or accounting professionals before engaging in any transaction. Any
discussion of tax matters contained herein is not intended or written to be used, and cannot be used, for
the purpose of avoiding any penalties that may be imposed under federal tax laws. The opinions
expressed are those of the author(s) and do not necessarily reflect the views of the firm, its clients, or
any of its or their respective affiliates. Views expressed are as of the date indicated and may change
based on market and other conditions. The accuracy of the content and its relevance to your particular
circumstances is not guaranteed.
This report may contain information obtained from third parties. Reproduction and distribution of third
party content in any form is prohibited except with the prior written permission of the related third party.
Third party content providers do not guarantee the accuracy, completeness, timeliness or availability of
any information, and are not responsible for any errors or omissions (negligent or otherwise), regardless
of the cause, or for the results obtained from the use of such content. THIRD PARTY CONTENT
PROVIDERS GIVE NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. THIRD
PARTY CONTENT PROVIDERS SHALL NOT BE LIABLE FOR ANY DIRECT, INDIRECT, INCIDENTAL,
EXEMPLARY, COMPENSATORY, PUNITIVE, SPECIAL OR CONSEQUENTIAL DAMAGES, COSTS,
EXPENSES, LEGAL FEES, OR LOSSES (INCLUDING LOST INCOME OR PROFITS AND OPPORTUNITY
COSTS OR LOSSES CAUSED BY NEGLIGENCE) IN CONNECTION WITH ANY USE OF THEIR
CONTENT. Statements of opinions and are not statements of fact or recommendations to purchase,
hold or sell securities. They do not address the suitability of securities or the suitability of securities for
investment purposes, and should not be relied on as investment advice.
Definitions and indexes
Technicals refers to technical indicators of historic market data, including price and volume statistics, to
which analysts apply a wide variety of mathematical formulas in their study of larger market patterns.
Basis points (bps) are measurements used in discussions of interest rates and other percentages in
finance. One basis point is equal to 1/100th of 1%, or 0.01%.
The market-implied tax rate is the tax rate level to which an entity or individual would need to be subject
in order to benefit from investing in municipal bonds versus corporate bonds across the curve.
A yield curve is a line that plots yields (interest rates) of bonds having equal credit quality but differing
maturity dates. The slope of the yield curve gives an idea of future interest rate changes and economic
activity.

Fund flow is the net of all cash inflows and outflows into and out of a particular financial asset. It typically
is measured on a quarterly or monthly basis. Investors and others look at the direction of fund flows for
indications about the health of specific securities and sectors or the overall market.
Indices are unmanaged, and one cannot invest directly in an index.
The Bloomberg Municipal Bond Index is a rules-based, market-value-weighted index engineered for the
long-term tax-exempt bond market. The inception date of the index is January 31, 1980.
The Bloomberg 10-Year Municipal Bond Index is an unmanaged index comprised of investment-grade
municipal bonds with maturities of eight to 12 years.
“Bloomberg®” and the Bloomberg Municipal Bond Index and Bloomberg 10-Year Municipal Bond Index
are service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg Index Services
Limited (“BISL”), the administrator of the indices (collectively, “Bloomberg”) and have been licensed for
use for certain purposes by Carillon Tower Advisers and Eagle Asset Management. Bloomberg is not
affiliated with Carillon Tower Advisers or Eagle Asset Management, and Bloomberg does not approve,
endorse, review, or recommend Eagle’s fixed income or municipal bond strategies. Bloomberg does not
guarantee the timeliness, accurateness, or completeness of any data or information relating to Eagle’s
fixed income or municipal bond strategies. The views and opinions expressed are not necessarily those
of any broker/dealer or any affiliates.
Nothing discussed or suggested should be construed as permission to supersede or circumvent any
broker/dealer policies, procedures, rules, and guidelines.
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