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A GROWING GLOBAL TREND Despite Challenges
Over the past few years, sustainable investing globally has faced notable challenges, including increasing regulation, changing 
definitions and methodologies, and politicization in the United States. While this last point has gained much airtime, it is important 
to note incorporating environmental, social and governance factors in the investment decision-making process is not political.  It is 
simply sound investing. The evaluation of ESG factors as part of fundamental investment analysis can provide the means to better 
understand an investment’s risks as well as its opportunities.

Although these challenges may create headwinds in the near term, they reflect a stabilization and standardization of a maturing 
industry. As a result, ESG assets globally are on track to surpass $40 trillion by 2030, which would be more than 25% of a 

projected $140 trillion in assets under management, according to Bloomberg Intelligence.1

% change

2016 22,838 

2018 30,683 34%

2020 35,301 15%

2022 30,321 n/a

2024

2026

2028

2030 40,000+1 32% 
(Projected)

Note: 2022 not applicable (n/a) due to a change in methodology.
Sources: Bloomberg, as of Feb. 8, 2024, and Global Sustainable Investing Alliance, as of November 2023
1Source: Bloomberg, “Global ESG assets predicted to hit $40 trillion by 2030, despite challenging environment, forecasts Bloomberg Intelligence,” Feb. 8, 2024. https://
www.bloomberg.com/company/press/global-esg-assets-predicted-to-hit-40-trillion-by-2030-despite-challenging-environment-forecasts-bloomberg-intelligence/, 
accessed 3/26/24.
2Source: Global Sustainable Investment Alliance, Global Sustainable Investment Review 2022, November 2023, p. 10. https://www.gsi-alliance.org/members-resources/
gsir2022/, accessed 3/26/24.
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Projected growth of global sustainable investing assets
 in billions of U.S. dollars2

ESG FIXED INCOME More than just “green bonds” 
ESG fixed income investing can be potentially fertile unexplored ground, compared to equities. The way ESG concerns are integrated in 
fixed income could make bonds comparatively more attractive for many investors.

Benefits of ESG Integration in Fixed Income

Credit rating agencies 
incorporating ESG criteria 

into methodologies

Innovative, sustainable 
products and services can 

increase market share

Assessing material 
ESG issues provides 
deeper view of risk



OUR COMPREHENSIVE VIEW of ESG
The Eagle Asset Management Fixed Income Team believes a deliberate emphasis 
on ESG factors as part of the investment process can have a positive impact on the 
entities we invest in, the communities they represent, and risk adjusted returns for 
our clients. By examining ESG risks and opportunities, the team aims to identify bond 
issuers that are operating in a sustainable manner today and preparing for material 
issues that may affect them in the future.

•	 The team maintains a focus on the positive, inclusionary aspects of ESG 
investing rather than the exclusionary. 

•	 Positive ESG impact does not overrule performance – all factors are considered together. 
•	 Eagle’s ESG integration process for fixed income is also used as a risk-management tool to assess the durability of the issuer.

DIVERSE Fixed Income Solutions
Eagle offers three different ESG-focused fixed income products to fit investors’ needs: ESG Focused Tactical Fixed Income, ESG Focused 
Municipal Bond, and ESG Focused Corporate Bond. The portfolio managers and analysts, led by Sheila King, CFA, bring 100-plus years of 
experience.

We believe ESG investing is here to stay, and the Eagle Fixed Income Team has the knowledge, experience, and 
creativity to help investors grow their future.

Municipal 
Innovative product 
focused on quality 

issuers

Corporate 
Seeks issuers with 

positive and improving 
ESG criteria

CHARACTERISTICS 
(Composite data as of 9/30/2024)

†
As of 9/30/2024 

‡Assuming 37% tax bracket. Yields would be higher on a tax-equivalent basis for clients having municipals, based on their tax bracket and residence.  
*Modified adjusted duration is used for our municipal portfolios since the calculation takes into account call options which are so common in the municipal market. 
**Effective duration is used for our taxable portfolios because it takes into consideration the embedded options and fluctuations 
in cash flows for structured products like mortgage-backed securities and asset-backed securities.

Sheila King, CFA, 
Portfolio Co-Manager,  
Fixed Income Research Analyst 

“�People think clients have to give 
up returns to participate in ESG 
investing. We don’t believe that 
to be the case.” 

ESG Focused Tactical Fixed Income 2

Average Duration* 4.58

Average Maturity 5.44

Average Coupon 4.57%

Current Yield 4.35%

Yield-To-Worst 3.68%

Tax-Equivalent Yield** 4.64%

ESG Focused Municipal Bond1 

Average Duration* 4.95

Average Maturity 8.75

Average Coupon 4.84%

Current Yield 4.40%

Yield-To-Worst 2.89%

Tax-Equivalent Yield** 4.88%

ESG Focused Corporate Bond 3

Average Duration** 3.92

Average Maturity 4.54

Average Coupon 4.32%

Current Yield 4.28%

Yield-To-Worst 4.42%

Tax-Equivalent Yield** N/A

Tactical 
Blend of municipal bonds 
(52%), corporate bonds 
(47%), and cash (1%)

†
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Fixed Income Investing Risks 
Historically, bonds have indeed provided less volatility and less risk of loss of capital than has equity investing. However, there are many factors which may affect the risk and return 
profile of a fixed-income portfolio. The two most prominent factors are interest-rate movements and the creditworthiness of the bond issuer. The risk of a change in the market value of 
the investment due to changes in interest rates is known as interest-rate risk. Interest-rate risk is subject to many variables but may be analyzed based on various data (e.g., effective 
duration). The risk that the issuer may default on interest and/or principal payments is often referred to as credit risk. Credit risk is typically measured by ratings issued by ratings 
agencies such as Moody’s and Standard & Poor’s. Bonds issued by the U.S. Government have significantly less risk of default than those issued by corporations and municipalities (see 
below for a discussion of the risk associated with convertible securities). However, the overall return on Government bonds tends to be less than these other types of fixed-income 
securities. Finally, reinvestment risk is the possibility that the proceeds of a maturing investment must be invested in a lower yielding security, all other things held constant, due to 
changes in the interest-rate environment. Investors should pay careful attention to the types of fixed-income securities which comprise their portfolio, and remember that, as with all 
investments, there is the risk of the loss of capital.
Not every investment opportunity will meet all of the stringent investment criteria mentioned to the same degree. Trade-offs must be made, which is where experience and judgment 
play a key role. Accounts are invested at the discretion of the portfolio manager and may take up to 60 days to become fully invested.
Asset-backed securities and mortgage-backed securities are created by pooling loans from a variety of sources and issuing bonds which are backed by these loans. Creditworthiness 
stems from the credit quality of the underlying loans, as opposed to corporate bonds in which creditworthiness is derived from the earning power of the issuing company. The primary 
risk of these securities is interest-rate risk. Rising interest rates might cause loan principal prepayments to slow, resulting in less available principal to invest at prevailing higher rates. 
Conversely, rate decreases might accelerate prepayments, leaving more dollars to invest at lower rates.
Convertible securities and preferred stock combine the fixed characteristics of bonds with some of the potential for capital appreciation of equities and thus may be subject to greater 
risk than pure fixed-income instruments. Unlike bonds, preferred stock and some convertible securities do not have a fixed par value at maturity, and in this respect may be considered 
riskier than bonds. Convertible securities may include convertible bonds, convertible preferred stocks and other fixed-income instruments which have conversion features. Investments 
in high-yield bonds and convertible securities are subject to the client’s authorization, as set forth in the Investment Management Agreement. Such investments may be subject to 
greater risks than other fixed-income investments. The lower rating of high-yield bonds (less than investment-grade) reflects a greater possibility that the financial condition of the 
issuer or adverse changes in general economic conditions may impair the ability of the issuer to pay income and principal. Periods of rising interest rates or economic downturns may 
cause highly leveraged issuers to experience financial stress, and thus markets for their securities may become more volatile. Moreover, to the extent that no established secondary 
market exists, there may be thin trading of high-yield bonds, which increases the potential for volatility. High-yield (below investment-grade) bonds are not appropriate for all investors.
Quality ratings are used to evaluate the likelihood of default by a bond issuer. Moody’s Investors Service, or another independent rating agency, analyzes the financial strength of each 
bond’s issuer. Their ratings range from Aaa (highest quality) to C (lowest quality). Bonds rated Baa3 and better are considered “investment-grade” bonds. Bonds rated Ba1 and below 
are considered “below investment grade” bonds.
Income earned from investments in municipal bonds, while exempt from federal taxes, may be subject to state and local income taxes. All capital gains, as well as income earned 
from other sources, are subject to taxation. Income from municipal securities may also be subject to the Alternative Minimum Tax. Municipal securities typically provide a lower yield 
than comparably rated taxable investments in consideration of their tax-advantaged status. Investments in municipal securities may not be appropriate for all investors, particularly 
those who do not stand to benefit from the tax status of the investment. Please consult an income-tax professional to assess the impact of holding such securities on your tax liability.
Performance Disclosures
Past performance does not guarantee or indicate future results. No inference should be drawn by present or prospective clients that managed accounts will achieve similar performance 
in the future. Investment in a portfolio, investment manager or security should not be based on past performance alone. Because accounts are individually managed, returns for 
separate accounts may be higher or lower than the average performance stated. Individual portfolio/performance results may vary due to market conditions, trading costs, and certain 
other factors, which may be unique to each account. There is no guarantee that these investment strategies will work under all market conditions, and each investor should evaluate 
their ability to invest for the long term, especially during periods of downturn in the market. Investing involves risk, and you may incur a profit or a loss. Investment returns and principal 
value will fluctuate so that an investor’s portfolio, when redeemed, may be worth more or less than their original cost. Diversification does not ensure a profit or guarantee against a 
loss.
Sustainable investing may incorporate criteria beyond traditional financial information into the investment selection process. This could result in investment performance deviating 
from other investment strategies or broad market benchmarks. Please review any offering or other informational material available for any investment or investment strategy that 
incorporates sustainable investing criteria, and consult your financial professional prior to investing.
Definitions
1The benchmark for the Eagle ESG Focused Municipal Bond Fixed Income accounts is the Bloomberg 10 Year Municipal Bond Index. The Bloomberg 10 Year Municipal Bond Index is the 
10 Year (8-12) component of the Municipal Bond index. The Bloomberg Municipal Bond Index is a rules-based, market-value-weighted index engineered for the long-term tax-exempt 
bond market. Indices are unmanaged and one cannot invest directly in the index.�
2 The benchmark for Eagle ESG Focused Tactical Fixed Income accounts is a blend of 50 percent Bloomberg 10 Year Municipal Bond Index and 50 percent Bloomberg Bloomberg 
Intermediate Corp Index. The Bloomberg 10 Year Municipal Bond Index is the 10 Year (8-12) component of the Municipal Bond index. The Bloomberg Municipal Bond Index is a rules-
based, market-value-weighted index engineered for the long-term tax-exempt bond market. The Bloomberg Intermediate Corp Index, publicly issued U.S. corporate and specified 
foreign debentures and secured notes that meet the specified maturity, liquidity, and quality requirements. To qualify, bonds must be SEC-registered. Indices are unmanaged and one 
cannot invest directly in the index.
3 The benchmark for the Eagle ESG Focused Corporate Bond Fixed Income accounts is the Bloomberg Intermediate Corp Index. The Bloomberg Intermediate Corp Index, publicly issued 
U.S. corporate and specified foreign debentures and secured notes that meet the specified maturity, liquidity, and quality requirements. To qualify, bonds must be SEC registered.
Indices are unmanaged and one cannot invest directly in the index.
Duration - is a measure of the average life of a bond, weighting each repayment by the time until it will be made and reflecting the fact that money flows in the near future are more 
valuable than the same money flows at a later date. Duration indicates how changes in interest rates will affect the price of a bond (or bond portfolio). The longer the duration of a bond, 
the greater the extent to which its price is affected by interest rate changes. As such, duration is used as a measure of risk for bond portfolios.
Maturity - The date on which a loan or bond comes due and is to be paid off.
Coupon - is the annual interest rate paid on a bond, expressed as a percentage of the face value and paid from issue date until maturity
Current Yield – Is the coupon and annual interest payment divided by the bond’s price
Yield-To-Worst - The lowest possible yield that can be received on a bond assuming no default. Yield-to-worst is calculated on all possible call dates and makes worst-case scenario 
assumptions on the issue by calculating the returns that would be received if provisions, including prepayment, call, or sinking fund, are used by the issuer. The yield-to-worst will be 
the lowest of yield-to-maturity or yield-to-call (if the bond has prepayment provisions); yield-to-worst may be the same as yield-to-maturity, but never higher.
Tax-Equivalent Yield – Is the yield to worst a taxable bond would need to equal the yield to worst on a comparable tax-exempt municipal bond.
BLOOMBERG, BLOOMBERG INDICES and Bloomberg Fixed Income Indices (the “Indices”) are trademarks or service marks of Bloomberg Finance L.P. Bloomberg Finance L.P. and its 
affiliates, including Bloomberg Index Services Limited, the administrator of the Indices (collectively, “Bloomberg”) or Bloomberg’s licensors own all proprietary rights in the Indices. 
Bloomberg does not guarantee the timeliness, accuracy or completeness of any data or information relating to the Indices.
Bond Ratings: Ratings are by Moody’s, S&P, and/or Fitch. This is not an offer to buy or sell any securities. All prices and yields are subject to market fluctuation and availability. Past 
performance is not indicative of future results. Ratings provided by nationally recognized statistical rating organizations, also called ratings agencies, are appraisals of a particular 
issuer’s creditworthiness, including the possibility that the issuer will not be able to pay interest or repay principal. Ratings are not recommendations to buy, sell or hold a security, 
nor do ratings remove market risk. Securities with the same rating can actually trade at significantly different prices. In addition, ratings are subject to review, revision, suspension, 
reduction or withdrawal at any time, and a rating agency may place an issuer under review or credit watch. Individual investors may request Moody’s and S&P credit reports from 
their financial professionals. Additionally, Fitch reports are available for municipal bonds. More about ratings is available at moodys.com, standardandpoors.com, and fitchratings.com.
About Raymond James Investment Management
Raymond James Investment Management is a global asset management company that combines the exceptional insight and agility of individual investment teams with the strength 
and stability of a full-service firm. Together with our boutique investment managers – Chartwell Investment Partners, ClariVest Asset Management, Cougar Global Investments, Eagle 
Asset Management, Reams Asset Management (a division of Scout Investments) and Scout Investments – we offer a range of investment strategies and asset classes, each with a 
focus on risk-adjusted returns and alpha generation. We believe providing a lineup of seasoned, committed portfolio managers – spanning a wide range of disciplines and investing 
vehicles – is the best way to help investors seek their long-term financial goals.
About Eagle Asset Management
Eagle Asset Management, a boutique in the Raymond James Investment Management family, provides a broad array of fundamental equity and fixed-income strategies designed to 
meet the long-term goals of institutional and individual investors. Eagle’s multiple independent investment teams have the autonomy to pursue investment decisions guided by their 
individual philosophies and strategies.


